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FINANCIAL SUMMARY 



Year ended June 30 

1958 1957 


INCREASE 
DECREASE * 


Thousands of Dollars 


Net Sales. 

$314,517 

$302,638 

$11,879 

Income before Income Taxes. 

27,775 

24,696 

3,079 

Income Taxes. 

14,857 

12,566 

2,291 

Net Income. 

12,918 

12,130 

788 

Cash Dividends: 

Preferred. 

1,041 

1,063 

22* 

Common. 

6,491 

6,041 

450 

Common-stock Dividend. 

11,410 


11,410 

Earnings Retained in the Business (after re¬ 
duction for stock dividend)— (Decrease*) 

6,024* 

5,026 

11,050* 


Net Current Assets (Working Capital) . 

. 71,062 

68,035 

3,027 

Plant Property. 

. 56,752 

54,177 

2,575 

Other Assets. 

6,347 

8,321 

1,974* 

Funded Debt and Preferred Stock . . . 

. 45,181 

46,726 

1,545* 

Common Stockholders’ Equity .... 

88,980 

83,807 

5,173 


Per Common Shared 


Income before Income Taxes. 

(after deducting Preferred Dividends) 

$7.25 

$6.41 

00 

Income Taxes. 

4.03 

3.41 

.62 

Net Income .. 

(after deducting Preferred Dividends) 

Common Cash Dividends 

3.22 

3.00 

.22 

—at $.45 per share each quarter . . . 

1.76 

1.64 

.12 


t Based on shares outstanding June 30, 1958. 
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REPORT TO STOCKHOLDERS 


w are pleased to report to you on the Company’s progress during the fiscal 
year ended June 30, 1958, and submit the Statement of Consolidated Income and 
the Consolidated Balance Sheet. 

For the year our net income was $12,917,701, compared with $12,129,716 last 
year — a new record for the Company. This is the sixth consecutive year in which 
we have been able to report an increase. After preferred dividends, net income 
amounted to $3.22 per share on the common stock as compared with $3.00 per 
share for the previous year, after adjustment for the 10% stock dividend in 
November 1957. 

Common and preferred cash dividends declared during the year amounted to 
$7,531,737 as compared with $7,104,139 last year. 

Income taxes were $14,857,580. 

Dollar sales were $314,517,368 as compared with $302,637,511. 

Our plant investment for the year increased by $2,574,435 after depreciation of 
$4,514,921. This includes a portion of the cost of new manufacturing facilities at 
Shiremanstown, Pennsylvania, pictured on pages 14 and 15, major changes at 
Akron, Ohio, substantial additions at Marion, Ohio, and important improvements 
made at other plants to enable us to increase productivity and efficiency. 

Fortunately, the food industry has been one of the bright spots in the current 
business picture. Total grocery store sales for the first half of 1958 were better 
than for the corresponding period of the previous year. Competition for the con¬ 
sumer’s dollar remains at a high level, with many new products being introduced 
in the modern markets of today. 

Again this past fiscal year we had record unit sales on Quaker Oats and Mother’s 
Oats, new records on Aunt Jemima Mixes, and an increased volume on our total 
cereal line. 

Ken-L-Ration dog food and Puss ’n Boots cat food reached new highs in sales. 
They continue to lead their respective fields. With increased ownership of more and 
larger dogs per household, there has been a significant growth in the use of dry 
dog food. The market for products like our Ken-L-Biskit and Ken-L-Meal has ex¬ 
panded. It is to meet the production needs of this growing business that we are 
building the additional capacity at Marion, Ohio. 

To assure leadership in product improvement, we are planning a new pet food 
research facility at Barrington, Illinois. Here all cat and dog nutritional research 
will be consolidated. 

Our livestock and poultry feed tonnage continues to increase. Higher meat, 
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milk, and egg prices since the first of January have been reflected in steadily increas¬ 
ing sales volume and record outputs for the feed industry. 

In the future the major demand for feed will come from fewer, larger, and 
more specialized farm enterprises. They will require more specialized feed produc¬ 
tion and extended credit. 

Distribution of feeds has been changing rapidly. In order to meet these new 
conditions, we have been rearranging our manufacturing and distributing system 
by increasing our warehousing and bulk distributing points and adding a number 
of small and economical production units in important feeding areas. We feel these 
additions are necessary to meet competition and give better service. 

The sales of our Chemicals Division were quite satisfactory for the year. How¬ 
ever, present volume in some areas, such as the synthetic fiber field, is still affected 
by inventory adjustments. We feel this is temporary. 

Levulinic acid, first offered last year, is still in the market development stage. 
Work is being done on developing processes for the production of additional 
chemicals, in order to broaden our chemical products line. 

Our Canadian Companies’ operations are consolidated in this report. Their 
earnings were materially higher. Additionally we have non-consolidated operating 
subsidiaries in seven countries and licensees manufacturing our products elsewhere. 
Our products are exported to most of the remaining countries of the free world. 

Sales outside of the United States included in the consolidated sales amounted 
to $43,000,000. In addition, the non-consolidated companies had sales of 
$36,000,000, so that our total foreign business amounted to $79,000,000. The 
non-consolidated companies’ net income converted to U. S. Dollars at present 
rates of exchange amounted to approximately $2,600,000 as compared to 
$2,400,000 reported for the previous year. Dividends received from the non- 
consolidated companies amounted to $1,590,792 as compared with $680,436 in 
the previous year. 

Our foreign and export business has been satisfactory in spite of price con¬ 
trols and other restrictions in certain countries. The combination of local inflation 
and the shortage of dollars in some areas makes it increasingly difficult for our 
managers there to obtain materials and equipment from the United States. They are 
finding, however, that they can obtain more and more of these items locally with 
certain advantages and are using a substantial share of their earnings to finance 
their continued growth. 

We are presently building additional grain storage at our plant in Nakskov, 
Denmark, near Copenhagen, and are adding substantial manufacturing facilities at 
Southall, England. We are expanding our plants in South America. In Cali, 
Colombia, new facilities are being installed for pilot plant operations on several 
new products. We are finding that the field for new products in many of these 
countries is a fertile one. During the past year we have introduced a number of new 
products abroad and have several others which will be tested during the present year. 
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As reported to you in the past, product development continues to be an im¬ 
portant function of the Company. Our research organization is continuously en¬ 
gaged in an effort to develop new products and to find ways of improving existing 
ones. We believe in and are committed to an aggressive research program. 

Our new Aunt Jemima Buttermilk Pancake Mix was placed in national dis¬ 
tribution during the past fiscal year, and the response from consumers was very 
gratifying. Also placed in national distribution last year was our new Aunt Jemima 
Coffee Cake Easy Mix, the sales of which have been most encouraging. 

Another new product in this line of convenience foods, Aunt Jemima Oatmeal 
Bread Easy Mix, has been test-marketed and soon will have broad-scale distribu¬ 
tion. Other new products, such as Instant Oats, Instant Macaroni, Ken-L-Burger, 
and Sugar Puffs, are being test-marketed. 

One of our major moves this past fiscal year was the transfer of a substantial 
part of our Akron, Ohio, operation to other sections of the country. We are not 
leaving Akron but are installing new and modern equipment in what is called the 
Upper Plant, where we will have pre-milling operations and grain storage. We are 
moving out of the Lower Plant, however, where the city has grown up around us, 
in order that we can properly sendee important eastern markets. We have just 
completed the shift of our Akron feed manufacturing to other plants and are 
gradually shifting our cereal business in line with an over-all plan of improving 
production and service. 

During the year Mr. Gilbert H. Scribner, Jr. was elected a Director of the 
Company succeeding Mr. Donald B. Douglas, resigned. 

In December Mr. Frank C. Schell, Jr. was appointed Vice President in charge 
of Product Development. 

At a Directors’ Meeting of The Quaker Oats Company of Canada Limited in 
November Mr. James G. Wharry was elected President, succeeding Mr. Reg R. 
Faryon who became Chairman of the Board of Directors. 

We are pleased to report that the number of stockholders of the company has 
been growing steadily, the present figure of 18,623 representing a gain of 35% in 
the last five years. 

The inflationary trend continues to be reflected in the rising cost of materials, 
increased wages and salaries, and the rising cost of doing business generally. Our 
margins of profit are constantly being squeezed. To meet these conditions, we 
continually strive to effect economies, increase our volume, and improve productivity. 

Our most sincere appreciation and thanks go to all of the Quakers here and 
abroad who have made this past year’s record possible. 

R. Douglas Stuart, Chairman of the Board Donold B. Lourie, President 
September 10, 1958 
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TNe Quaker (pm pany 

DOMESTIC AND CANADIAN COMPANIES CO N SO LI DATE C 


ASSETS 


CURRENT ASSETS: 

Cash . 

June 30, 1958 
$ 11,950,318 

June 30, 1957 

$ 12,184,059 

Securities of the U. S. Government and its In¬ 
strumentalities, at lower of cost or market . 

30,192,979 

28,070,765 

Accounts Receivable, less reserves. 

23,896,676 

22,239,461 

Inventories of Grain, Materials, Products and 
Supplies, at lower of cost or market . . . 

31,486,375 

30,340,012 

Total current assets. 

$ 97,526,348 

$ 92,834,297 

INVESTMENTS IN AND ADVANCES TO AFFILIATES 
(European and South American), at cost . . . 

$ 2,455,592 

$ 3,398,656 

OTHER RECEIVABLES AND INVESTMENTS .... 

$ 968,465 

$ 977,742 

PREPAID EXPENSES. 

$ 1,410,495 

$ 2,235,161 

PROPERTY, PLANT AND EQUIPMENT, at COSt: 

Land . 

Buildings and Improvements. 

Machinery and Equipment . 

Country Elevators. 

Less—Reserves for Depreciation. 

$ 2,948,358 

35,066,695 
52,610,053 
5,932,393 
$ 96,557,499 

39,805,598 

$ 56,751,901 

$ 2,933,292 

33,263,405 
49,620,110 
5,723,388 
$ 91,540,195 
37,362,729 
$ 54,177,466 

PATENTS, TRADE-MARKS, TRADE RIGHTS AND 

goodwill, less amortization. 

$ 1,512,581 

$160,625,382 

$ 1,708,874 

$155,332,196 

The accompanying notes are an 

integral part of the above statements. 
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BALANCE SHEETS 




LIABILITIES 

CURRENT LIABILITIES: 

June 30, 1958 

June 30, 1957 

Accounts Payable. 

$ 5,871,964 

$ 5,643,510 

Accrued Federal and Canadian Income Taxes . 

11,134,185 

10,435,453 

Other Accrued Liabilities. 

7,539,881 

6,945,416 

Dividends Payable. 

1,918,620 

1,775,097 

Total current liabilities. 

$ 26,464,650 

$ 24,799,476 

FUNDED DEBT: 



2 5 /z% Debentures, due July 1, 1964 .... 

$ 7,946,000 

$ 7,965,000 

31 / 2 % Notes, due February 1, 1977 .... 

20,000,000 

20,000,000 

4% Notes, due semi-annually until 

March 1, 1966 . 


1,200,000 


$ 27,946,000 

$ 29,165,000 

CAPITAL STOCK AND EARNINGS RETAINED 



IN THE BUSINESS: 



Preferred, $100.00 par value, 6% cumulative, 
Authorized 250,000 shares; issued 180,000 
shares. 

$ 18,000,000 

$ 18,000,000 

Common, $5.00 par value, 

Authorized 4,000,000 shares ; issued — 

June 30, 1957, 3,355,967 shares . . . 
June 30, 1958, 3,689,107 shares . . . 

18,445,535 

16,779,835 

Amount in excess of par value (See notes) 

22,469,783 

12,837,770 

Earnings Retained in the Business .... 

48,297,346 

54,321,670 


$107,212,664 

$101,939,275 

Less stock held in treasury — June 30, 1958, 
7,652 shares of preferred, at cost .... 

997,932 

571,555 


$106,214,732 

$101,367,720 


$160,625,382 

$155,332,196 
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The Quaker (ompany 

DOMESTIC AND CANADIAN COMPANIES STATEMEN1 


FOR THE YEAR ENDED JUNE 30, 1958 


19 5 8 

Net sales.$314,517,368 

Cost of goods sold. 235,142,111 

Selling, general and administrative expenses. 54,358,018 

Income from operations.$ 25,017,239 

Other income. 4,287,194 

Income charges. 1,529,152 

Income before Federal and foreign income taxes.$ 27,775,281 

Federal and foreign income taxes. 14,857,580 

Net income.$ 12,917,701 


STATEMENT OF EARNINGS 


Balance at beginning of the year.$ 54,321,670 

Net income. 12,917,701 

Total .$ 67,239,371 

Cash dividends: Preferred stock. 1,041,258 

Common stock. 6,490,479 

Total .$ 7,531,737 

Stock dividend on common stock (See notes). 11,410,288 

Earnings Retained in the Business at end of the year.$ 48,297,346 


The accompanying notes are an 
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)F CONSOLIDATED INCOME 


FOR PREVIOUS YEARS ENDED JUNE 30 

19 5 7 

19 5 6 

19 5 5 

19 5 4 

$302,637,511 

$277,205,977 

$276,369,289 

$266,133,116 

229,400,454 

207,441,451 

215,058,352 

206,573,099 

49,318,331 

45,924,000 

41,497,499 

40,227,039 

$ 23,918,726 

$ 23,840,526 

$ 19,813,438 

$ 19,332,978 

2,705,949 

1,236,978 

1,094,452 

1,373,246 

1,928,699 

1,227,433 

794,020 

1,407,888 

$ 24,695,976 

$ 23,850,071 

$ 20,113,870 

$ 19,298,336 

12 ,566,260 

12,261,979 

10,028,305 

10,395,866 

$ 12,129,716 

$ 11,588,092 

$ 10,085,565 

$ 8,902,470 

l ETAINED IN THE BUSINESS 



$ 49,296,093 

$ 44,152,196 

$ 39,760,882 

$ 36,526,414 

12,129,716 

11,588,092 

10,085,565 

8,902,470 

$ 61,425,809 

$ 55,740,288 

$ 49,846,447 

$ 45,428,884 

1,063,398 

1,074,648 

1,074,648 

1,074,648 

6,040,741 

5,369,547 

4,619,603 

4,593,354 

$ 7,104,139 

$ 6,444,195 

$ 5,694,251 

$ 5 ,668,002 

$ 54,321,670 

$ 49,296,093 

$ 44,152,196 

$ 39,760,882 

ral part of the above statements. 
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The Quaker Qate (pmpany 
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NOTES 


ATTACHED TO AND MADE AN INTEGRAL PART OF 
CONSOLIDATED FINANCIAL STATEMENTS—June 30, 1958 


1 The consolidated financial statements include the parent company and the 
wholly owned domestic and Canadian subsidiaries. The consolidated balance 
sheets include the following net assets in Canada at the dates indicated: 



June 30, 

June 30, 


1958 

1957 

Current assets. 

$11,232,365 

$11,206,659 

Current liabilities. 

1,738,050 

1,508,806 

Net current assets . 

$ 9,494,315 

$ 9,697,853 

Other assets . 

467,459 

726,251 

Properties, less reserves for depreciation . 

3,955,725 

4,137,967 

Total. 

$13,917,499 

$14,562,071 


Properties have been converted at U. S. dollar cost at dates of acquisition; 
net current and other assets have been converted at the lower of cost or cur¬ 
rent rate of exchange. 

2 The reserves for possible loss on uncollectible accounts deducted from ac¬ 
counts receivable amounted to $1,648,740 at June 30, 1958 and $1,595,391 
at June 30, 1957. 

3 A 10% common-stock dividend was paid during the year. 333,140 shares 
were issued and $83,528 was paid in lieu of fractional shares. The amount 
assigned to the shares issued was $34.00 per share, the market price on the 
record date; the excess over $5.00 per share par value, less expenses of issu¬ 
ance, was credited to Amount in Excess of Par Value of Common Stock. 

4 Provisions for depreciation for the year ended June 30, 1958 included in the 
statement of consolidated income aggregated $4,514,921. 
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HASKINS & SELLS 


CERTIFIED PUBLIC ACCOUNTANTS 


BOARD OF TRADE BUILDING 
CH 1C AGO 4 


The Quaker Oats Company: 

We have examined the balance sheet of The Quaker Oats Company 
and its subsidiary companies consolidated as of June 30, 1958 and the re¬ 
lated statements of consolidated income and earnings retained in the 
business for the year then ended. As to the companies other than the 
Canadian subsidiaries our examination was made in accordance with gen¬ 
erally accepted auditing standards, and accordingly included such tests of 
the accounting records and such other auditing procedures as we considered 
necessary in the circumstances. As to the Canadian subsidiaries, we ex¬ 
amined reports of other accountants, and the accounts of those companies 
have been included in the accompanying statements as shown by such re¬ 
ports. The total assets, sales, and net income of these subsidiaries amount 
to approximately 10%, 11%, and 6%, respectively, of the consolidated totals. 

In our opinion, which as to the Canadian subsidiaries is based upon 
the reports of other accountants, the accompanying consolidated balance 
sheet and statements of consolidated income and earnings retained in the 
business present fairly the financial position of the companies at June 30, 
1958 and the results of their operations for the year then ended, in con¬ 
formity with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


August 26, 1958. 









PLANT LOCATIONS, SALES OFFICE 



• COUNTRY ELEVATORS 

• SALES OFFICES 

• EUROPEAN SALES OFFICES 

^ GENERAL OFFICES 













nd other facilities of Th®QuakerOafs(pmpany 



THE UNITED STATES AND CANADA 

























New cereal plant under construction at Shiremanstown, Pennsylvania. 





New feed plant now in operation at Shiremanstown. 
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A new cereal plant is under construction at Shire- 
manstown, Pennsylvania. By July 1959 it will be 
producing and packaging rolled oats, puffed rice 
and wheat, ready mixes and corn meal and grits. 
Features of the new plant will include pneumatic 
conveying and automatic palletizing. This plant, 
which is adjacent to our existing Distribution 
Center, will permit us to give improved service 
to eastern customers. 


♦ 

A new major feed plant was placed in operation 
at Shiremanstown in December 1957, incorporating 
the most modern design and containing the latest 
automatic equipment. The plant is producing our 
full line of Ful-O-Pep Feeds for sale in eastern 
sections of the country. 
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PRINCIPAL FOOD PRODUCTS 



Quaker Oats 
Mother’s Oats 

Mother’s Oats with Premium 

Quaker Puffed Wheat 
Quaker Puffed Rice 
Muffets Shredded Wheat 
Quaker Pack-O-Ten 

Quaker Yellow Corn Meal 
Quaker White Corn Meal 
Quaker Hominy Grits 
Quaker Quick Grits 

Quaker Pettijohns Rolled Whole Wheat 
Cereal 

Quaker Scotch Brand Pearled Barley 
Quaker Enriched Farina 

Quaker Macaroni 
Quaker Spaghetti 
Quaker Egg Noodles 

Quaker Masa Harina 
"Corn Tortilla Flour" 


Quaker Best Enriched Flour 
Red Top Enriched Flour 

Flako Popover Mix 
Flako Pie Crust Mix 
Flako Cup Cake Mix 
Flako Cream Puff Mix 
Flako Cheese Cake Mix 
Flakorn Corn Muffin Mix 

Wolf Brand Chili 
Wolf Brand Tamales 



Aunt Jemima Pancake Mix 

Aunt Jemima Buckwheat Mix 

Aunt Jemima Buttermilk Pancake Mix 

Aunt Jemima White Corn Meal 

Aunt Jemima Self-Rising White Corn Meal 
Aunt Jemima Hominy Grits 
Aunt Jemima Quick Grits 

Aunt Jemima Yellow Corn Bread 
Easy Mix 

Aunt Jemima Coffee Cake Easy Mix 
Aunt Jemima Enriched Family Flour 


PRINCIPAL LIVESTOCK 
AND POULTRY FEEDS 



Ful-O-Pep Poultry Feeds 
Ful-O-Pep Dairy Feeds 
Ful-O-Pep Swine Feeds 
Ful-O-Pep Cattle Feeds 
Ful-O-Pep Turkey Feeds 



Ken-L-Ration 
Ken-L-Biskit 
Ken-L-Meal 
Ken-L-Treats 
Puss ’n Boots 


CHEMICAL PRODUCTS 



QO Furfural 

QO Tetrahydrofurfuryl Alcohol 
QO Furfuryl Alcohol 
Fur-Ag Conditioner 
Furafil Lignocellulose 







Pictured above are two of our new convenience food products — Aunt Jemima 
Coffee Cake Easy Mix and Aunt Jemima Oatmeal Bread Easy Mix. 

The coffee cake mix is now distributed nationally. It features the mix and a 
topping and permits consumers to bake delicious coffee cakes easily and quickly. 

The oatmeal bread mix has been successfully test-marketed and soon will 
have broad-scale distribution. This product containing Quaker Oats provides the 
consumer with a nourishing "quick bread" with many recipe variations. 

Like Aunt Jemima Corn Bread Easy Mix, the first member of our Easy Mix 
line, these products are sold in an attractive foil wrapped package which 
contains a plastic mixing bag and a baking pan. 

















